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< Redwitz

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITORS’ REPORT

To the Board of Directors
Amateur Radio Digital Communications
San Diego, California

Opinion
We have audited the accompanying financial statements of Amateur Radio Digital Communications (a California
nonprofit corporation), which comprise the statements of financial position as of December 31, 2025 and 2024,

and the related statements of activities and changes in net assets, functional expenses, and cash flows for the
years then ended, and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Amateur Radio Digital Communications as of December 31, 2025 and 2024, and the changes in its net
assets and its cash flows for the years then ended in accordance with accounting principles generally accepted in
the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Our responsibilities under those standards are further described in the Auditors’ Responsibilities for the Audit of
the Financial Statements section of our report. We are required to be independent of Amateur Radio Digital
Communications and to meet our other ethical responsibilities in accordance with the relevant ethical
requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with accounting principles generally accepted in the United States of America, and for the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about Amateur Radio Digital Communications’ ability to
continue as a going concern within one year after the date that the financial statements are available to be issued.
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Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a
guarantee that an audit conducted in accordance with generally accepted auditing standards will always detect a
material misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if there is a
substantial likelihood that, individually or in aggregate, they would influence the judgment made by a reasonable
user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of Amateur Radio Digital Communications’ internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about Amateur Radio Digital Communications' ability to continue as a going concern for
a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the

planned scope and timing of the audit, significant audit findings, and certain internal control related matters that
we identified during the audit.

Redwitz, Inc.

B edwitz Jue .

Irvine, California
May 20, 2026



Amateur Radio Digital Communications
Statements of Financial Position
December 31, 2025 and 2024

ASSETS

Current assets
Cash and cash equivalents
Other assets

Total current assets

Investments

Total assets

LIABILITIES AND NET ASSETS

Current liabilities
Grants payable
Accounts payable
Accrued compensation and related expenses
Accrued excise taxes

Total current liabilities

Deferred excise tax liability
Total liabilities
Net assets without donor restrictions

Total liabilities and net assets

See accompanying notes to financial statements

2025 2024
$ 15,255,414 % 6,601,730
1,235 -
15,256,649 6,601,730
127,630,100 121,590,688
$ 142,886,749 $ 128,192,418
$ 329,685 % 518,162
26,849 8,618
59,836 7,995
75,490 16,817
491,860 551,592
590,396 458,830
1,082,256 1,010,422
141,804,493 127,181,996
$ 142,886,749 $ 128,192,418




Amateur Radio Digital Communications
Statements of Activities and Changes in Net Assets
For the Years Ended December 31, 2025 and 2024

Revenue
Investment income, net

Expenses
Program
Management and general

Total expenses

Changes in net assets without donor restrictions from operations
Excise tax and deferred excise tax

Increase in net assets without donor restrictions

Net assets beginning of the year

Net assets end of year

See accompanying notes to financial statements

2025 2024
$ 19,989,269 $ 16,154,868
4,162,681 3,952,200
943,136 571,044
5,105,817 4,523,244
14,883,452 11,631,624
(260,955) (169,826)
14,622,497 11,461,798
127,181,996 115,720,198

$141,804,493

$127,181,996




Amateur Radio Digital Communications

Statements of Functional Expenses

For the Years Ended December 31, 2025 and 2024

2025

2024

Management and

Management and

Program general Total Program general Total

44Net IP addresses
management $ 230,732 $ - 230,732 251,441 % - 3 251,441
Grants 3,260,577 - 3,260,577 3,100,062 - 3,100,062
Office - 56,303 56,303 - 28,107 28,107
Other 9,637 7,049 16,686 18,000 13,384 31,384
Professional services 9,250 155,552 164,802 16,300 167,596 183,896
Salaries and related costs 618,050 698,914 1,316,964 532,588 340,926 873,514
Travel and conference 34,435 25,318 59,753 33,809 21,031 54,840
$ 4162681 $ 943,136 5,105,817 3,952,200 $ 571,044 % 4,523,244

See accompanying notes to financial statements



Amateur Radio Digital Communications
Statements of Cash Flows
For the Years Ended December 31, 2025 and 2024

CASH FLOWS FROM OPERATING ACTIVITIES:

Increase in net assets without donor restrictions

Adjustments to reconcile increase in net assets without donor
restrictions to net cash used by operating activities:

Unrealized and realized gains on investments
Deferred excise tax

Decrease (increase) in operating assets:
Other assets

Increase (decrease) in operating liabilities:
Accounts payable
Accrued compensation and related liabilities
Accrued excise tax
Grants payable

Net cash used by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Proceeds from sale of investments and bond maturity
Purchases of investments

Net cash provided by investing activities

Net increase in cash

Cash beginning of year
Cash end of year

SUPPLEMENTAL CASH FLOW INFORMATION:
Income taxes paid, net of refunds

See accompanying notes to financial statements

2025 2024
14,622,497 $ 11,461,798
(16,758,922) (13,024,296)

131,566 98,649
(1,235) 2,000
18,231 5,053
51,841 (2,215)
58,673 868

(188,477) (608,454)

(2,065,826) (2,066,597)
20,638,091 7,400,998

(9,918,581) (395,282)
10,719,510 7,005,716
8,653,684 4,939,119
6,601,730 1,662,611
15,255,414 $ 6,601,730
53,492 $ 70,309




Amateur Radio Digital Communications
Notes to Financial Statements
For the Years Ended December 31, 2025 and 2024

NOTE 1.

NATURE OF ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of organization

Amateur Radio Digital Communications (“ARDC") was established as a nonprofit public benefit
California corporation in 2011 to encourage and support research regarding amateur radio, computer
networking and related topics. ARDC manages 44Net, which is shorthand for Internet network 44
(44.0.0.0/9, 44.128.0.0/10), also known as AMPRNet. Prior to 2011, ARDC had operated as an
unincorporated association of amateur (ham) radio operators. ARDC furthers the goals of amateur
radio by allocating network resources, publishing technical articles, and participating in activities to
promote the public good of amateur radio digital communications and related fields.

ARDC provides stewardship for invested funds that provide resources for the charitable mission of
ARDC. The assets and income from these funds support an array of activities that support ARDC's
present and future mission. The primary goals of ARDC for the investment of the portfolio are as
follows:

e Preservation of capital with appropriate liquidity.
e Sufficient growth of capital to offset the effects of inflation and provide for future needs.
e Improved ability to realize the philanthropic goals of ARDC.

Basis of presentation

ARDC's financial statements have been prepared in accordance with accounting principles generally
accepted in the United States of America (“U.S. GAAP"), which requires management to report
information regarding its financial position and activities according to the following net asset
classifications:

Net assets without donor restrictions: Net assets that are not subject to donor-imposed restrictions
and may be expended for any purpose in performing the primary objectives of ARDC. These net assets
may be used at the discretion of ARDC's management and the board of directors.

Net assets with donor restrictions: Net assets subject to stipulations imposed by donors and grantors.
Some donor restrictions are temporary in nature; those restrictions will be met by actions of ARDC or
by the passage of time. Other donor restrictions are perpetual in nature, whereby the donor has
stipulated that funds be maintained in perpetuity. As of December 31, 2025 and 2024, ARDC had no
net assets with donor restrictions.

Use of estimates

The preparation of financial statements in conformity with U.S. GAAP requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period. Actual results could differ from those estimates.



Amateur Radio Digital Communications
Notes to Financial Statements
For the Years Ended December 31, 2025 and 2024

NOTE 1.

NATURE OF ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Fair value measurements

ARDC reports certain financial instruments at fair value in the financial statements. Fair value is defined
as the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The U.S. GAAP fair value framework uses a
three-tier approach and fair value measurements are classified and disclosed in one of the following
three categories:

Level 1 - Unadjusted quoted prices in active markets that are accessible at the measurement
date for identical assets or liabilities,

Level 2 - Quoted prices for similar instruments in active markets, quoted prices for identical or
similar instruments in markets that are not active and model-derived valuations in which
significant inputs and significant value drivers are observable in active markets; and

Level 3 - Prices or valuation techniques where little or no market data is available that requires
inputs that are both significant to the fair value measurement and unobservable.

The fair value hierarchy requires an entity to maximize use of observable inputs and minimize use of
unobservable inputs when measuring fair value. When available, ARDC measures fair value using Level
1 inputs because they generally provide most reliable evidence of fair value. Level 3 inputs are only
used when Level 1 or Level 2 inputs are not available.

The carrying value of cash and cash equivalents, other assets, grants payable, accounts payable,
accrued compensation and related expenses, and accrued excise taxes approximate their respective
fair values due to their short-term maturities.

ARDC's investments are the only assets reported at fair value on a recurring basis in the accompanying
statements of financial position. The fair values of investment securities are based on quoted prices in
active markets for identical items (Level 1). ARDC did not have any liabilities measured at fair value on
a recurring basis as of December 31, 2025 and 2024.

Cash and cash equivalents

For purposes of the statements of financial position and cash flows, ARDC considers cash and cash
equivalents to include cash on hand, checking accounts in commercial banks, and highly liquid
investments with original maturities of three months or less at the date of purchase, including such
amounts held within the investment portfolio as money market or short-term mutual funds.

Investments

ARDC carries investments in marketable securities with readily determinable fair values and all
investments in debt securities at their fair values based on quoted prices in active markets (all Level 1
measurements) in the statements of financial position. Unrealized gains and losses are included in the
change in net assets in the accompanying statements of activities.



Amateur Radio Digital Communications
Notes to Financial Statements
For the Years Ended December 31, 2025 and 2024

NOTE 1.

NATURE OF ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Excise taxes

ARDC is qualified as an organization exempt from Federal income taxes under Section 501(c)(3) of the
Internal Revenue Code ("IRC") and the California Revenue and Tax Code Section 23701. ARDC operates
as a private foundation subject to an excise tax on net investment income, as defined under Section
4942(j)(3) of the IRC.

The IRC imposes an excise tax on private foundations of 1.39% of the net investment income
(principally interest, dividends, and net realized gains, less expenses incurred on the production of
investment income). ARDC is also subject to IRC regulations governing required minimum
expenditures for charitable purposes.

Management of ARDC considers the likelihood of changes by taxing authorities in its filed annual
information returns and recognizes a liability for or discloses potential significant changes that
management believes are more likely than not to occur upon examination by tax authorities, including
changes to ARDC's status as a nonprofit entity. Management believes ARDC met the requirements to
maintain its tax-exempt status and has not identified any uncertain tax positions subject to the
unrelated business income tax that require recognition or disclosure in the accompanying financial
statements. ARDC's annual information returns for the past three years are subject to examination by
tax authorities and may change upon examination.

Functional expenses

The costs of providing the various programs and activities have been summarized on a functional
basis in the statements of activities. Expenses are charged directly to program services or supporting
services categories based on direct expenses incurred.

For expenses that are not directly attributable to a specific program or supporting service, an
allocation methodology is used to distribute these costs across the appropriate functional categories.
This allocation is based on reasonable and consistently applied bases, such as the proportion of time
spent by personnel on each activity, or other relevant metrics that reflect the usage of resources.
Management and general expenses include those expenses that are not directly identifiable with any
other specific function but provide for the overall support and direction of ARDC.

Compensated absences

Paid time off (“PTO") benefits are earned by employees based on hours worked and length of service
and vest upon accrual. PTO may be used for vacation or sick leave and may be carried forward subject
to established accumulation limits.

A liability for compensated absences is recognized for amounts earned but unused as of the reporting
date when the obligation is attributable to services already rendered and payment is probable and
estimable. The accrued PTO liability is measured based on the estimated compensation payable to
employees and is included in accrued compensation and related expenses in the accompanying
statements of financial position.



Amateur Radio Digital Communications
Notes to Financial Statements
For the Years Ended December 31, 2025 and 2024

NOTE 1.

NOTE 2.

NOTE 3.

NATURE OF ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Subsequent events

Management evaluates events occurring subsequent to the date of the financial statements in
determining the accounting for and disclosure of transactions and events that affect the financial
statements. Subsequent events have been evaluated through May 20, 2026, which is the date the
financial statements were available to be issued.

CONCENTRATIONS OF CREDIT RISK

ARDC maintains its operating cash balances in deposit accounts at financial institutions. Deposit
accounts at these institutions are insured by the Federal Deposit Insurance Corporation (FDIC) up to
$250,000 per depositor, per insured bank. From time to time during the years ended December 31,
2025 and 2024, ARDC's cash balances at certain institutions exceeded the applicable FDIC-insured
limits, and the excess balances represent a concentration of credit risk with those institutions. The
maximum exposure to loss on these balances is equal to the amount in excess of the FDIC-insured
limits, as the deposits are not collateralized. ARDC has not experienced any losses in such accounts
and monitors the credit quality of the financial institutions holding their deposits. At December 31,
2025 and 2024, the uninsured balances were zero.

ARDC also maintains operating cash in brokerage accounts that utilize a bank deposit sweep program.
Under the bank sweep program, uninvested cash is distributed among multiple program banks in a
pooled structure. These bank deposits are intended to be eligible for FDIC insurance up to $250,000
per program bank, per depositor; however, due to the pooled nature of the sweep program, ARDC is
unable to determine at any point in time the exact amount of cash held at each individual program
bank and, accordingly, may have balances in excess of FDIC-insured limits. At December 31, 2025 and
2024 the amount within the bank deposit sweep program totaled $9 and $3,420,980, respectively.

ARDC also has a portfolio of investments held at the brokerage firms that are subject to market
fluctuations and that are insured by the Securities Investor Protection Corporation (SIPC) up to
$500,000. ARDC's management does not believe ARDC was exposed to any significant concentration
of credit risk related to these balances.

INTELLECTUAL PROPERTY

ARDC supports a network of amateur radio operators by making available and administering a block
of 12,582,912 internet protocol (IPv4) addresses with which the amateur radio operators
communicate, experiment and research technologies without charge by ARDC. These addresses were
acquired in 1981 at no charge from a United States Federal contractor overseeing the creation of the
internet. At the time of receipt, there was no discernible market value for the IPv4 addresses and,
accordingly, they are carried at no value on ARDC's statements of financial position.

IPv4 addresses are fixed-size (32-bit) numeric identifiers, so the supply of them is finite. With

widespread development of the internet, demand for these addresses grew, and eventually their
scarcity led to pressure to buy and sell them.
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Amateur Radio Digital Communications
Notes to Financial Statements
For the Years Ended December 31, 2025 and 2024

NOTE 3.

NOTE 4.

INTELLECTUAL PROPERTY (CONTINUED)

ARDC incorporated in 2011 to ensure charitable stewardship of the IPv4 addresses. In 2019, ARDC
elected to sell, on a one-time basis, one quarter of its IPv4 addresses to a large internet company,
yielding $109,051,904 of proceeds. ARDC uses proceeds of the historical sale for grantmaking and
other activity to support the fields of amateur radio and digital communications, in line with its mission
statement.

INVESTMENTS

Investment policy

ARDC generally intends to hold investments for the utilization and deployment of 44Net IP Addresses;
and deploy funds for grant making to achieve the mission of ARDC. Accordingly, the investments are
shown as long-term assets in the statements of financial position or short-term based on the cash
equivalent definition.

ARDC implemented an investment policy in which there are two components:

e Cash pool - The investment objective of the cash pool is to maintain the value and liquidity of
funds by investing in cash and cash equivalent investments, such as money market funds, U.S.
Treasury securities, bank certificates of deposit, and such other investments of this type that the
Investment Committee shall select. The credit quality of these investments shall be high, and the
maturities shall be short-term. Since this strategy is useful for funds that may be dispersed in the
near term, the liquidity of this strategy is a prime objective. A minimum balance for the cash pool
is three years of projected expenses for ARDC. As of December 31, 2025 and 2024, ARDC held
investments in money market funds that totaled $15,154,108 and $3,048,855, respectively, and
are included in cash and cash equivalents on the statements of financial position.

e Long-term pool - The investment objective of the long-term pool is to provide for a disciplined
longer term and higher risk and return investment program that is consistent with the needs of
longer horizon nonprofit funds. Careful management of the long-term pool is designed to ensure
a total return (income plus capital change minus costs and fees) necessary to preserve and
enhance (in real dollar terms) the principal, and at the same time, to provide a dependable source
of monies for current operations and programs of ARDC. The long-term pool generally holds listed
domestic and global equity securities, domestic and global fixed income securities, and cash and
cash equivalents.

Distribution policy

Periodically, as required by the activities of ARDC, distributions are made for ARDC's operations from
funds managed within the portfolio. The Investment Committee sets the procedures by which the
required funds for distribution are raised within the cash pool, long-term pool, or both to meet such
distribution needs.

11



Amateur Radio Digital Communications
Notes to Financial Statements
For the Years Ended December 31, 2025 and 2024

NOTE 4.

NOTE 5.

INVESTMENTS (CONTINUED)

Investment and investment income summary

The following investments are Level 1 type of investments:

2025 2024
Cost Fair Value Cost Fair Value
Mutual funds $ 6,862,692 $ 11,881,680 $ 7170,297 $ 9,933,361
Treasury bills 11,296,929 11,377,185 11,306,936 11,335,564
Exchange traded funds 66,995,978 104,371,235 70,104,134 100,321,763

$ 85,155,599 $127,630,100 $ 88,581,367 $ 121,590,688

The following schedule summarizes the investment income in ARDC's statements of activities and
changes in net assets for the years ended December 31:

2025 2024
Unrealized gains $ 9,462,182 $ 11,092,758
Interest and dividends 3,230,347 3,130,572
Realized gains 7,296,740 1,931,538
$ 19,989,269 $ 16,154,868

GRANTS EXPENSE

ARDC makes grants to other organizations that operate in the amateur radio and digital
communications fields and are recorded as grant expense once the board of directors approves the
grant, and all significant conditions are met. Conditional awards are recognized as expense on the
date all barriers are overcome by the grant recipient or explicitly waived by ARDC. Barriers may include
specific and measurable outcomes, limitations on the performance of an activity, and other
stipulations related to the grant or contribution. Grants without donor restrictions are recorded as
expense when transferred or unconditionally pledged. Grants awarded before assets are transferred
are accounted for as grants payable. Certain grants may be paid over multiple years, based on the
terms of the agreements.

ARDC has a right of return of any assets transferred or a right of release of its obligation to transfer
any assets in the event the recipient organization fails to overcome one or more barriers. During the
years ended December 31, 2025 and 2024, ARDC received various refunds from grantees totaling
$18,813 and $321,265, respectively. The refunded amounts have been recorded as a reduction of
grants expense in the accompanying statements of activities.

ARDC recognized grant expense, net of refunds, totaling $3,260,577 and $3,100,062 for the years

ended December 31, 2025 and 2024, respectively, which are reflected as grants in the statements of
functional expenses.
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Amateur Radio Digital Communications
Notes to Financial Statements
For the Years Ended December 31, 2025 and 2024

NOTE 5.

NOTE 6.

GRANTS EXPENSE (CONTINUED)

As of December 31, 2025 and 2024, all grants payable were expected to be paid in the years following
the statement of financial position date. A reconciliation of the grants payable is as follows:

December 31, 2023 $ 1,126,616
Issuance 3,421,327
Less: Grants paid (4,029,781)

December 31, 2024 518,162
Issuance 3,279,390
Less: Grants paid (3,467,867)

December 31, 2025 $ 329,685

EXCISE TAX AND DEFERRED TAXES

The current Federal excise tax obligation was calculated using the statutory rate of 1.39% arising from
net investment earnings, excluding unrealized gains and losses. ARDC incurred current obligations
for Federal excise taxes of $146,327 and $71,177, for the years ended December 31, 2025 and 2024,
respectively. ARDC also received a refund of $16,938 of excise taxes during the year ended December
31, 2025.

ARDC records deferred excise taxes related to its future excise tax liability for accumulated unrealized
appreciation on investments. Such appreciation represents investment gains which are not
recognized for current excise tax purposes until the investments are sold, and the gains are realized
and are computed using the statutory rate of 1.39%. The deferred excise tax liability was $590,396
and $458,830 at December 31, 2025 and 2024, respectively.

The components of excise tax expense are as follows for the years ended December 31:

2025 2024
Current $ 129,389 % 71,177
Deferred 131,566 98,649
Total excise tax expense $ 260,955 % 169,826
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Amateur Radio Digital Communications
Notes to Financial Statements
For the Years Ended December 31, 2025 and 2024

NOTE 7.

NOTE 8.

NOTE 9.

RELATED PARTY

A member of ARDC's board of directors also serves on the board of directors of Software Freedom
Conservancy (“SFC"). During the year ended December 31, 2025, ARDC provided a grant to SFC of
$175,000 in support of the SFC GPL Compliance and Enforcement project. ARDC also provided small
gifts to six projects fiscally sponsored by SFC, totaling $6,000. A member of ARDC's board of directors
also serves on the board of directors of Free Software Foundation (“FSF"). During the year ended
December 31, 2025, ARDC provided a $2,100 donation to FSF, with $1,100 of that donation apportioned
to Free Software Foundation Europe (FSFE).

A former board member of ARDC is employed by the University of California San Diego (UCSD) and
served as the Director of the Center for Applied Internet Data Analysis (CAIDA) at UCSD. During the
year ended December 31, 2024, ARDC paid CAIDA $206,619 to operate equipment to import into its
network AMPRnet data from ARDC as part of the UCSD telescope research project, and ARDC is
provided use of this equipment. The former board member received no funds as a result of this
relationship. The former board member is no longer part of ARDC board of directors as of June 1,
2024.

The board of directors and management take actions to ensure that related party transactions are in
compliance with ARDC's conflict-of-interest policy. Annually board members complete a conflict-of-
interest disclosure form. The policy requires board members to abstain from votes on grants to any
organization with which a board member, officer or spouse of a board member or officer may be
related.

DEFINED CONTRIBUTION PLAN

ARDC's sponsors a defined contribution 401(k) retirement plan for the benefit of its eligible
employees. Eligible employees may contribute a portion of their compensation to the plan, subject to
limitations under the Internal Revenue Code. ARDC makes employer contributions (including
matching contributions, if applicable) in accordance with the provisions of the plan. Employer
contributions are vested in accordance with the plan’s vesting provisions. ARDC's contributions to the
plan were $100,273 and $43,705 for the years ended December 31, 2025 and 2024, respectively, and
are included in salaries and related costs in the accompanying statements of functional expenses.

LIQUIDITY AND AVAILABILITY OF FINANCIAL ASSETS

ARDC's primary source of revenue is derived from income generated by its investments in marketable
securities. Cash financial assets are available for general operating use within one year of the
statements of financial position date as of December 31, 2025 and 2024. As of December 31, 2025
and 2024, ARDC had $15,255,414 and $6,601,730, respectively, available for operations. In addition,
ARDC implemented an investment policy under which none of the investments are subject to donor
or other contractual restrictions that make them unavailable for general expenditure within one year
of the statement of financial position date. Investments available for general expenditures within one
year are $127,630,100 and $121,590,688 as of December 31, 2025 and 2024.
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Amateur Radio Digital Communications
Notes to Financial Statements
For the Years Ended December 31, 2025 and 2024

NOTE 10.

RECLASSIFICATION

During the year ended December 31, 2025, the Foundation refined its presentation of certain
short-term, highly liquid investments held in its investment accounts that are readily convertible to
known amounts of cash and have original maturities of three months or less. Consistent with ARDC's
policy for cash equivalents, these amounts are now presented as cash and cash equivalents rather
than as investments. The prior-year's statements of financial position and cash flows have been
reclassified to conform to the current-year presentation. This reclassification had no effect on total net
assets or change in net assets for any period presented. The effect of this reclassification on the
December 31, 2024 statement of financial position is that cash and cash equivalents increased by
$6,463,474 and investments decreased by the same amount.
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